FORMUZIS HUNT & LANNING INC

February 27, 2020

Arnaldo Casillas, Esq.

Casillas & Associates

3777 Long Beach Blvd., 3" Floor
Long Beach, CA 90807

Re: Taylor, Stafford v. County of Los Angeles

Dear Mr. Casillas:

This report is written to comply with Federa! Rules of Civil Procedure Rule 26.
| will testify regarding the economic calculations detailed in Exhibit “A.”
Exhibit “B" cites supporting documents and sources.

Exhibit “C" is my curriculum vita and qualifications.

Exhibit “D" lists other cases in which | have testified as an expert within the past four
years.

My fee for reviewing documents and testimony is $475.00 per hour.

This report is subject to change given further discovery. If you should have any
questions, please contact our office.

Sincerely,

Tim Lanning

For the Firm of
Formuzis, Hunt & Lanning, Inc.

TL:aw
Enclosures
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FORMUZIS HUNT & LANNING INC

ECONOMIC CONSULTANTS

ECONOMIC LOSS REPORT

STAFFORD TAYLOR

FEBRUARY 27, 2020

Peter Formuzis - Tamorah Hunt - Timothy Lanning - Jehn Robinson - Sandra White - Robert Donald - Justin Klinkenberg - Alex Wong - Erika Hashimoto

1851 E. First Street, Suite 1160, Santa Ana, CA 92705 * FHLeconomics.com * 714-542-8853 * Fax714-836-6910
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FORMUZIS, HUNT & LANNING, INC.

SUMMARY OF THE ANALYSIS
ECONOMIC LOSSES SUSTAINED BY
STAFFORD TAYLOR
PRESENT VALUES
I. LOSS OF EARNING CAPACITY
A, PAST LOSS ( 07/06/2018 - 06/30/2020 }

1. UNIMPAIRED EARNING CAPACITY

A, WAGES/SALARY $107,157

B. FUTURE LOSS { 07/01/2020 - 10/31/2023 )

1. UNIMPAIRED EARNING CAPACITY

A. WAGES/SALARY $181,831

C. TOTAL EARNINGS LOSS (PAST AND FUTURE) $289,088

Il. FUTURE MEDICAL CARE COSTS { 07/01/2020 - 04/30/2037 ) $3,152,575
I, TOTAL ECONOMIC 1.0SS (PAST AND FUTURE) 3,441,663
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FORMUZIS, HUNT & LANNING, INC.

SUMMARY OF THE ANALYSIS
ECONOMIC LOSSES SUSTAINED BY
STAFFORD TAYLOR

PRESENT VALUE START DATE

SPOUSE:

FOOTNOTES:

DATE OF BIRTH

DATE OF INJURY

AGE AT DATE OF INJURY

CURRENT AGE

PROJECTED RETIREMENT AGE
REMAINING YEARS TO RETIREMENT

AGE AT NORMAL LIFE EXPECTANCY (MALE)
YEARS TO NORMAL LIFE EXPECTANCY

THERESA TAYLOR
DATE OF BIRTH
CURRENT AGE

AGE AT NORMAL LIFE EXPECTANCY
REMAINING LIFE EXPECTANCY

' PER COUNSEL, PLAINTIFF WOULD HAVE WORKED APPROXIMATELY FIVE MORE YEARS IF NOT FOR THE INJURY

64.7
66.7
70.0

33

83.5
16.8

67.5

86.1
18.6

PAGE 2

YEARS
YEARS
YEARS IN
YEARS

YEARS IN
YEARS

YEARS

YEARS IN
YEARS

2 U s DEPARTMENT OF HEALTH AND HUMAN SERVICES, NATIONAL CENTER FOR HEALTH STATISTICS. "NATIONAL VITAL STATISTICS REPORTS "

UNITED STATES LIFE TABLES, 2017
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07/01/2020
10/21/1953

07/05/2018

10/31/2023

04/30/2037

12/27/1952

01/31/2039

2/27/2020
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STAFFORD TAYLOR
UNIMPAIRED EARNING CAPACITY

MR. TAYLOR'S UNIMPAIRED EARNING CAPACITY IS CALCULATED BEGINNING ON JULY 6, 2018
USING THE MEDIAN EARNINGS FOR CARPENTERS REPORTED IN THE STATE OF CALIFORNIA,
EMPLOYMENT DEVELOPMENT DEPARTMENT, OCCUPATIONAL WAGES, OCCUPATIONAL

EMPLOYMENT STATISTICS SURVEY.

1. PAST UNIMPAIRED EARNINGS
ANNUAL  NUMBER OF TOTAL
TIME PERIOD EARNINGS MONTHS EARNINGS'
07/06/2018 - 12/31/2018 $55,361 58 $25,286
01/01/2019 - 08/30/2020 $57,757 18.0 81,871
23.8 $107,157

2. PRESENT VALUE OF THE FUTURE UNIMPAIRED EARNING CAPACITY

NET DISCOUNT RATE: 0.0% ?
NUMBER OF MONTHS: 40
ANNUAL MONTHLY
TIME PERIOD EARNINGS EARNINGS
07/01/2020 - 10/31/2023 $57,767 $4,813
PRESENT VALUE: $181,931

FOOTNOTES
! THE EARNINGS FIGURES WERE REDUCED 8Y 5.5 PERCENT TO ACCOUNT FOR THE PROBABILITY OF BEING UNEMPLOYED - 2019 OASDI TRUSTEES REPORT
2 THE NET DISCOUNT RATE 1S THE ANTICIPATED SPREAD BETWEEN THE RATE OF RETURN ON INVESTMENTS AND THE RATE OF INCREASE IN COMPENSATION

THE RATE OF RETURN ON INVESTMENTS IS BASED UPON AMIX OF SHORT AND MEDIUM-TERM U § GOVERNMENT SECURITIES RATES OF RETURN ARE
ERVE SYSTEM COMPENSATION GROWTH IS BASED ON THE HOURLY COMPENSATION SERIES

REPORTED BY THE BOARD OF GOVERNORS OF THE FEDERAL RES
PUBLISHED BY THE U S. DEPARTMENT OF LABOR, BUREAU OF LABOR STATISTICS

PRELIMINARY REPQRT - SUBJECT TO CHANGE 2/2712020



STAFFORD TAYLOR PAGE 4
FUTURE CARE COSTS

ACCORDING TO THE REPORT OF LIZ HOLAKIEWICZ, DATED JANUARY 28, 2020, THE FOLLOWING
CARE COSTS WILL BE REQUIRED IN THE FUTURE.

THE PRESENT VALUES OF THE FUTURE CARE COSTS ARE CALCULATED USING NET DISCOUNT
RATES BETWEEN 0.0 AND 2.0 PERCENT.'

NET
DISCOUNT ANNUAL PRESENT
DESCRIPTION RATE TIME PERIOD AMOUNT VALUE
1. NEUROLOGY
- 1.0% 07/01/2020 - 04/30/2037 5824 $12,777
2. PHYSICAL MEDICINE AND REHABILITATION
EVALUATIONS
ONE TIME COST 07/01/2020 $450 450
1.0%  ONETIME COST 12/01/2028 $450 414
FOLLOW-UPS
1.0% 07/01/2020 - 06/30/2021 $1,458 1,451
1.0% 07/01/2021 - 04/30/2037 $486 7,052
3, ENDOCRINOLOGIST
ONE TIME COST 07/01/2020 $725 725
4. PSYCHIATRY
EVALUATIONS
ONE TIME COST 07/01/2020 $315 315
1.0% 07/01/2020 - 04/30/2037 $28 434
ADDITIONAL EPISODES
1.0% 07/01/2020 - 06/30/2021 $1,283 1,277
1.0% 07/01/2021 - 04/30/2037 $122 1,770
SESSIONS
1.0% 07/01/2020 - 12/31/2023 5641 2,208
5. ORTHOPEDIC SPECIALIST, SHOULDER, RIGHT ROTATOR CUFF
ONE TIME COST 07/01/2020 $395 395
6. ORTHOPEDIC SPECIALIST, HAND
ONE TIME COST 07/01/2020 $395 395
7. SLEEP SPECIALIST
ONE TIME COST 07/01/2020 $699 699
8. PSYCHOLOGIST: INDIVIDUAL
EVALUATIONS
ONE TIME COST 07/01/2020 $225 225
1.0% 07/01/2020 - 04/30/2037 $20 310
ADDITIONAL EPISODES
1.0% 07/01/2020 - 06/30/2022 $9,100 18,028
1.0% 07/01/2022 - 04/30/2037 $1,845 24,953
SESSIONS
1.0% 07/01/2020 - 12/31/2022 $2,100 5,187
9, PSYCHOLOGIST: COUPLES
EVALUATIONS
ONE TIME COST 07/01/2020 $225 225
SESSIONS
1.0% 07/01/2020 - 04/30/2037 5260 4,031

PRELIMINARY REPORT - SUBJECT TQ CHANGE 212712020



STAFFORD TAYLOR
FUTURE CARE COSTS
NET
DISCOUNT
DESCRIPTION RATE
10. PSYCHOLOGIST: SPOUSE

1.

12

13.

14.

15.

16.

17.

18.

19.

20,

21,

SUPPORT GROUP FOR TBI / APHASIA
1.0%

NEUROPSYCHOLOGY EVALUATION

1.0%
1.0%
1.0%
PHYSICAL THERAPY
RADICULOPATHY THERARY
PHYSICAL THERAPY
EVALUATIONS
1.0%
SESSIONS
1.0%
SPEECH THERARY
EVALUATIONS
1.0%
SESSIONS
1.0%
1.0%
1.0%
1.0%
1.0%
OCCUPATIONAL THERAPY

HAND STRENGTHENING THERAPY
OCCUPATIONAL THERAPY

EVALUATIONS
1.0%
SESSIONS
1.0%
VENIPUNCTURE
1.0%
KEPPRA LEVELS
1.0%
CBC
1.0%
CHEM PANEL
1.0%
MRI OF BRAIN
1.0%

3T MRI OF BRAIN

PRELIMINARY REPORT - SUBJECT TO CHANGE

TIME PERIOD

ONE TIME COST 07/01/2020

07/01/2020 - 04/30/2037

ONE TIME COST 07/01/2020
ONE TIME COST 07/01/2025
ONE TIME COST 07/01/2030
ONE TIME COST 07/01/2035

ONE TIME COST 07/01/2020

07/01/2020

07/01/2020

07/01/2020

07/01/2020
07/01/2021
07/01/2022
07/01/2024
07/01/2035

04/30/2037

04/30/2037

04/30/2037

06/30/2021
06/30/2022
06/30/2024
06/30/2035
04/30/2037

ONE TIME COST 07/01/2020

07/01/2020

07/01/2020

07/01/2020

07/01/2020

07/01/2020

07/01/2020

07/01/2020

04/30/2037

04/30/2037

04/30/2037

04/30/2037

04/30/2037

04/30/2037

04/30/2037

ONE TIME COST 07/01/2020

PAGE 5

ANNUAL
AMOUNT

$5,475

$640

$2,39
$2,391
$2,391
$2,391

$2,525

$156

$659

$227

$30,720
$20,480
515,901
$2,247
5541

$2,620

3173

$677

$38

5118

$32

$43

$118

$1,902

PRESENT
VALUE

$5,475

9,924

2,391
2,275
2,165
2,058

2,526

2419

10,218

3,520

30,580
20,185
30,880
22,508

847

2,620

2,682

10,497

589

1,830

496

667

1,830

1,802

2/27/2020



STAFFORD TAYLOR
FUTURE CARE COSTS
NET
DISCOUNT
DESCRIPTION RATE
22. CT OF BRAIN
1.0%
23. EEG, ROUTINE
1.0%
24, EMG AND NCV
1.0%
25, SLEEP STUDY
26. EMERGENCY ROOM VISITS
EMERGENCY ROOM
0.0%
PHYSICIAN SERVICES
1.0%
27. CASE MANAGEMENT
1.0%
28. ATTENDANT CARE
1.5%
RESPITE CARE
1.5%
29, LINGRAPHICA TOUCH TALK
2.0%
2.0%
2.0%
30. BATTERY CHARGER
2.0%
2.0%
2.0%
31. WHITE BOARD WEEKLY CALENDAR

33.

35.

2.0%
2.0%
2.0%
. GRAB BARS
2.0%
GRAB BAR INSTALLATION
2.0%
. CAR TRANSFER HANDLE
2.0%
CANE
2.0%

PRELIMINARY REPORT - SUBJECT TO CHANGE

TIME PERIOD

07/01/2020 - 04/30/2037

07/01/2020 - 04/30/2037

07/01/2020 - 04/30/2037

ONE TIME COST 07/01/2020

07/01/2020 - 04/30/2037
07/01/2020 - 04/30/2037
07/01/2020 - 04/30/2037
07/01/2020 - 04/30/2037
07/01/2020 - 04/30/2037

ONE TIME COST 07/01/2020
ONE TIME COST 07/01/2025
ONE TIME COST 07/01/2030
ONE TIME COST 07/01/2035

ONE TIME COST 01/01/2023
ONE TIME COST 01/01/2028
ONE TIME COST 01/01/2033

ONE TIME COST 07/01/2020
ONE TIME COST 07/01/2025
ONE TIME COST 07/01/2030
ONE TIME COST 07/01/2035

ONE TIME COST 07/01/2020
ONE TIME COST 07/01/2030

ONE TIME COST 07/01/2020
ONE TIME COST 07/01/2030

07/01/2020 - 04/30/2037

07/01/2020 - 04/30/2037

ANNUAL
AMOUNT

$33

$185

$147

$2,391

$248

$140

$7,200

$170,937

$7,956

$6,240
$6,240
$6,240
$6,240

$45
$45
$45

$59
$59
$59
$59

$86
586

$250
$250

33

$12

PAGE 6

PRESENT
VALUE

$512

2,869

2,279

2,301

4,175

2171

111,640

2,546,766

118,535

6,240
5,652
5,119
4,636

250
205

43

172

2{27/2020



STAFFORD TAYLOR

FUTURE CARE COSTS
NET
DISCOUNT
DESCRIPTION RATE TIME PERIOD
36. MEDIALERT BRACELET
2.0% 07/01/2020 - 04/30/2037
37. REMINDER JOURNALS
2.0% 07/01/2020 - 04/30/2037
38. KEPPRA
1.0% 07/01/2020 - 04/30/2037
39. TYLENOL
2.0% 07/01/2020 - 04/30/2037
40. TRINTILIX
1.0% 07/01/2020 - 04/30/2037
41. TRAZODONE
1.0% 07/01/2020 - 04/30/2037
42. ROBAXIN
1.0% 07/01/2020 - 04/30/2037
43. MOVE TO ACCESSIBLE SINGLE LEVEL HOME

FOOTNOTE

ONE TIME COST 07/01/2020

PAGE 7

ANNUAL
AMOUNT

11

$49

$332

566

54,559

$100

$122

$2,952

1 THE NET DISCOUNT RATE IS THE ANTICIPATED SPREAD BETWEEN THE RATE OF RETURN ON INVESTMENTS AND THE RATE OF INCREASE IN
CARE COSTS AND SERVICES THE RATE OF RETURN ON INVESTMENTS IS BASED UPON A MIX OF SHORT AND MEDIUM-TERM U S. GOVERNMENT
SECURITIES RATES OF RETURN ARE REPORTED BY THE BOARD OF GOVERNORS OF THE FEDERAI RESERVE SYSTEM. THE INCREASE IN THE COST
OF MEDICAL CARE SERVICES AND COMMODITIES IS BASED ON THE U.S. DEPARTMENT OF LABOR. BUREAU OF LABOR STATISTICS, MEDICAL CARE
COMMODITIES AND SERVICES INDEXES AND THE HOURLY COMPENSATION SERIES

PRELIMINARY REPORT - SUBJECT TO CHANGE

PRESENT
VALUE

$158

702

5,148

946

70,690

1,581

1,892

2,952

PRESENT

VALUE

$3,152,575

212712020



EXHIBIT “B”



EXHIBIT “B”

SOURCES AND SUPPORTING DOCUMENTS

1. U.S. DEPARTMENT OF HEALTH AND HUMAN SERVICES, NATIONAL CENTER FOR
HEALTH STATISTICS, “NATIONAL VITAL STATISTICS REPORTS.” UNITED STATES
LIFE TABLES, 2017.

2. LIFE CARE PLAN OF LIZ HOLAKIEWICZ.

STATE OF CALIFORNIA, EMPLOYMENT DEVELOPMENT DEPARTMENT,
OCCUPATIONAL WAGES, OCCUPATIONAL EMPLOYMENT STATISTICS SURVEY.

2019 OASDI TRUSTEES REPORT.

CONGRESSIONAL BUDGET OFFICE, THE BUDGET AND ECONOMIC OUTLOOK:
2020 - 2030.

J.S. DEPARTMENT OF TREASURY, DAILY TREASURY YIELD CURVE RATES.

HISTORICAL INTEREST RATES, BOARD OF GOVERNORS OF THE FEDERAL
RESERVE SYSTEM.

8. U.S. DEPARTMENT OF LABOR, BUREAU OF LABOR STATISTICS, HOURLY
COMPENSATION SERIES.

9. U.S. DEPARTMENT OF LABOR, BUREAU OF LABOR STATISTICS, CONSUMER
PRICE INDEX.

10. CORRESPONDENCE WITH PLAINTIFF'S COUNSEL.
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FORMUZIS HUNT & LANNING INC

TIMOTHY LANNING

EMPLOYMENT
Economist and Principal in Formuzis, Hunt & Lanning, Inc., May 2017 - present
Managing Associate Economist, Formuzis, Pickersgill, & Hunt, Inc., July 2003 — April 2017
Senior Research Economist, Formuzis, Pickersgill, & Hunt, Inc., July 1996 - June 2003
Research Economist, Formuzis, Pickersgill, & Hunt, Inc., October 1990 — June 1996

EDUCATION
B.A., Economics: California State University, Fullerton, 1990
M.A., Economics: Claremont Graduate University, 2002

ABD Economics: Claremont Graduate University

HONORS AND AWARDS
Highest Honors, California State University, Fullerton, 1990
Claremont Graduate School Fellowship, 1998
George and Patricia Brinton Fellowship, 1999
The John Randolph Haynes and Dora Haynes Foundation Fellowship, 2001

PROFESSIONAL ASSOCIATIONS
National Association of Forensic Economists

Western Economic Association

PUBLICATIONS
"Issues in Employment Litigation Analysis,” (Thomas Roney and Timothy Lanning, Co-

Authors), Chapter 11 in Forensic Economics: Assessing Personal Damages in Civil Litigation,

Frank Tinari, Editor, Palgrave MacMillan, 2016.
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